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“PELE” LAW

Concept

Comprises formal practices, ruled by national and international norms and
by the rules on sports practice of each modality, accepted by the respective
national entities of the sports administration and non-formal practices,
characterized by the ludic freedom of their players.

Sport may be acknowledge in its manifestation of efficiency, as provided for
by the sports legislation in effect: “played according to the general norms of
this law and national and international rules of sports practice. With the
purpose of achieving results and integrating people and communities in the
country and of these with other nations”.

(1st paragraph of first article and item III of article 3rd of
Law No. 9615/98)
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JESCRIPTION

— MINISTRY OF SPORTS (ME)
Responsible for the formulation and execution of the National Sports Plan.

— NATIONAL SPORTS COUNCIL (CNE)
Collegiate body, comprising 22 members, of a consultative and normative character, responsible, among
ther things, for: defining priorities for the application of the FUNDESP’s Funds.

— NATIONAL SPORTS SYSTEM
Integrated by COB, the National Sports Administration entity, and its affiliates, the regional and municipal entities
f sports practices.

— BRAZILIAN OLYMPIC COMMITTEE (COB) AND BRAZILIAN PARALYMPIC COMMITTEE (CPB)

Responsible for representing the Country at Olympic, Pan-American and other similar events, at the International
)lympic Committee and at the International Olympic Movement and for fostering the Olympic movement in the
ational territory.

— NATIONAL ENTITIES FOR THE SPORTS ADMINISTRATION (CONFEDERATIONS/ LEAGUES)
They will affiliate, pursuant to its By Laws, both state administration and sports entities.

— REGIONAL ENTITIERS FOR THE SPORTS ADMINISTRATION (FEDERATIONS / LEAGUES)
They will affiliate, pursuant to its By Laws, municipal sports entities (Clubs, Association and Similar entities).

— ENTITIES FOR SPORTS PRACTICES (CLUBS, ASSOCIATIONS)
They will affiliate, pursuant to its By Laws, people interested in practicing sports.



UrbRATION OF 1HE MINIDIRY OF SFUORLD

The Ministry of Sports, through its National Sports Secretariat, works directly with 146 Nation:
Entities for the Sports Development, comprising 02 Committees, 132 Confederations and Nation:
Federations and 12 Parasports Federations.
We also operate with approximately 2,784 legally established regional Federations, leagues an
State Sports Secretariats.

ACTIONS BY THE FEDERAL GOVERNMENT

RUMO A0 PAN — concentrated on the success of the XV Pan-American Games and the III Parapan
American Games to be held in the City of Rio de Janeiro, in 2007, it received resources in th:
amount of US$600,000.00;

BRAZIL IN THE HIGH PERFORMANCE SPORTS — it aims at promoting qualitative ad quantitativ
changes in the national sports, it received resources in the amount of US$10,181,000.00,

HIGH PERFORMANCE ACTIONS BY THE SPORTS SECRETARIAT

- DISCOVERING SPORTS TALENTS— To identify young people and adolescents, registered in the schoc
network who reveal motor development levels compatible with the competitive and high performance sports .

- NUCLEOUS OF BASIC SPORTS- It provides a structure with physical and human resources for the formation c
athletes.

- HIGH PERFORMANCE TRAINING CENTERS- It provides an adequate structure for the practice of one o
more sports modalities.

- BRAZILIAN STUDENTS GAMES — The national stage of the students competitions is carried out in two stages
The 1st one from 15 to 17 years of age and the 2nd one from 12 to 14 years of age, all duly enrolled in the junior an
high school, public or private, school system

- ATHLETE’S SCHOLARSHIP - To assure the minimum personal maintenance to the high performanc
athletes who are not sponsored.

- CENESP NETWORK- Its objective is to detect, select and develop sports talents, particularly in the olympic an
paralympic modalities.



AGNELO /PIVA LAW - LAW No 10264, of July 16, 2001

Action by the Federal Government, since it started investing such funds, in
January 2002, COB has encountered a gradual and qualitative technical
growth in all olympic modalities. The result of a strict and discerning work
done with the Confederations, the results achieved at the most important
international competitions has been corroborating how important is for the
Brazilian olympic sports to be able to count with permanent and continuous
resources for their development.

And thanks to the Agnelo/Piva Law, the so dreamed evolution of the
Brazilian sports has already became a reality.

APPLICATION OF RESOURCES FROM AGNELO/PIVA LAW - 2005

SCHOOL TRANSPORTATION - 10% U$ 3,206,830.29
UNIVERSITY SPORTS - 5% US$ 1,603,423.33
BRAZILIAN OLYMPIC COMMITTEE - 85% US$ 27,258,057.51

OLYMPIC FUND - 100% US$ 32,068,302.95

Source: COB



Direct Consequence of the application of the
resources from Agnelo/Piva Law
. Creation of Training Centers integrated by the National Sports Secretariat, the

Municipal and State Sports Secretariats, the Brazilian Olympic Sports Confederations
and Federations.

. All regions have registered a growth in the number of modalities played.
. athletes of different modalities from those regions are having access to training and
are participating in competitions.

Agnelo/Piva Law has enabled the hiring of technical commissions by the
Confederations which has resulted in the improvement and development of the
athletes’ performance.

Importation of specific material for the several modalities, aiming at the
improvement of the preparation for this Olympic Cycle.

. Increase in the number of permanent Olympic Teams.
. Improvement in the administrative management of the confederations and the COB.

. Participation of a larger number of modalities and of athletes in international
competitions.



NORMS FOR THE APPLICATION OF THE RESOURCES

According to Agnelo/Piva Law, the resources shall be exclusively applied in

six actions
- 1.1 Fomentation programs and projects

. 1.2 Entity’s Maintenance

2.3 Human resources capacity building

3.4 Technical preparation

3.5 Athletes’ maintenance

4.6 Organization and participation in sport events

B m O 0

12,20%

10,50%
43,40%

4,20

23,10%
6,60



Action 1.1 - Fomentation Programs and Projects

e Development of candidacies to host international sport events in Brazil, such as:
Olympic Games, Pan-American Games, World Championships, Pre-Olympic
competitions, South-American Games, international tournaments and competitions.

e Acquisition of sport and administrative equipment and materials for the COB and for
the Brazilian Confederations Administering the Olympic Sports.

e Creation, adaptation, construction, installation, administration and maintenance of
units, such as: Olympic Center for the Development of Talents, Olympic Museum,
Olympic Academy, High Performance Olympic Center and Training Center.

Action 1.2 - Entity’s Maintenance

e Administrative maintenance of the Brazilian Olympic Committee and of the Brazilian
Confederations Administering Olympic Sports.

Action 2.3 - Human Resources Capacity Building

e Organization and realization of technical, management, sport medicine and antidoping
courses in Brazil.

e Organization and realization of assemblies, congresses, seminars, fairs and symposiums
in the area of sports in Brazil.

e Participation in symposiums, seminars on sports, management, sports medicine and
antidoping, in Brazil and abroad.

e Capacity building of professionals and manpower specialized in the sports area.



Action 3.4 - Technical Preparation

® Training, in Brazil and abroad, of the teams in the several modalities which will compose

the COB’s delegations to participate on the Summer Olympic Games, in the Winter Olympic
Games, the Pan-American Games and South-American Games.

e Payment of the infrastructure for training and hiring of remunerated technical
commissions.

Action 3.5 - Athletes’ Maintenance

e Maintenance, food and instruction allowance.

e Payment of expenses incurred during trainings and competitions.
e Allowance of per diem for maintenance and locomotion.
e Athlete’s Scholarship.

e All mentioned expenses may occur in Brazil or abroad.

Action 4.6 — Organization and Participation in Sport Events

e Organization, realization and participation in national and international sport competitions,
in Brazil.

e Participation in trainings and sport official and amicable, abroad.



STATE FEDERATIONS FILIATED

TO THE CONFEDERATIONS

CONFEDERATIONS 2004 2005
Basketball 27 27
Soccer 27 27
Handball 27 27
Voleybal 27 27
Water Polo 17 15
Baseball 6 5
Field and Indoor Hockey 3 3
Softball 5 5

urcee:COB



SPONSORSHIP BY MODALITY
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TRAINING CENTERS - BY MODALITY
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TECHNICAL COMMISSIONS - BY MODALITY
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Source:COB



PERMANENT OLYMPIC TEAMS - BY MODALITY
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PERMANENT OLYMPIC TEAMS -BY ATHLETES
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Source:COB



FOREIGN TECHNICIANS - BY MODALITY

2004 2005

Source:COB



SOCCER



SOCCER - RESULTS BY BASE TEAMS

2003 — Pre-World Championship (Malasiaj — Sub 20
1st place — Men

2003 — oF ampionship —Arab Emirates) — Su
1st place — Men
2003 — an-American Games of Sto. Domingos — Su

2"d place — men and 15t place — Women

2003 — T0""Soccer World Championship — Sub 17
1stPlace — Men

2003- outh-American Soccer Championship — Women
1st place
2003 — Gold Cup — (USA)—Women — Sub 23
2"d place
2003 — Toth South American Championship — Sub 17
2"d place
= editerranean International Cup (Spainj — Su and Su

1st place — Sub 18 and 15t place — Sub 15 — Men

SOCCER -—RESULTS BY THE MAIN TEAMS
2002 =17 Soccer World Cup — Main Team
1st Place — Men
2004 =37t America Cup — Main Team
1st place

= outh-American Soccer Championship — Main Women's Team
1st place - Women

CAaniree (' RE



BRAZILIAN SOCCER CONFEDERATION

DISTRIBUTION OF CLUBS BY STATE

The National Championship played in
Brazil is divided into three Series:

Series A, played by 20 clubs;
Series B, also by 20 clubs; and
Series C, played by 64 clubs.

Total number of clubs afiliated to the
Brazilian Soccer Confederation: 4,283

0&0 150 250 3500 450 550 B&0 750 550 940



SOURCES OF FUNDS OF THE BRAZILIAN CLUBS

2004 total income— U$ 381.2 million Dollars 2005 total income— U$ 481.8 million Dollars
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Source: COB
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VOLEYBALL - RESULTS BY BASE TEAMS - 2005

en’s Infant-Juvenile Wor ampionship, Algiers/Blida
2"d place
en’s Infant-Juvenile Wor ampionship, Macau
1st place
Men’s Juvenile World Championship, Visakahapatinam (IND)
2"d place
omen’s Juvenile Wor ampionship, Istambu
1stPlace

VOLEYBALL — HIGH PERFORMANCE RESULTS - 2005

Men’s South-American Championship, Lages (BRA)

15t Place
Women’s South-American Championship, La Paz (BOL)

15t Place

Men’s America Cup, Sao Leopoldo (BRA)
2"d place

Women’s America Cup, Cabo Frio (BRA)
1stPlace

Men’s Champions Cup, Tokyo (JAP)

1stPlace

Women’'s Champions Cup, Nagoya (JAP)
1stPlace

Montreux Volley Masters, Montreaux (SUI)
1stPlace — women

World League, Belgrade (SCG)
1stPlace — men

World Grand Prix, Sendai (JAP)
1stPlace — women




VOLEYBALL — GOALS ACHIEVED - 2005

1 — It has maintained the hegemony in the South-American competitions,
adult men and women’s category.

2 — It won the American Coup, women’s category, and the vice-
championship, in the men’s category.

3 — It won the first place in the World Leagues, men and women’s
category.

4 — It won the first place in the Champions League, men and women’s
catego-
VOLEYBALL 2005
APPLICATION OF FUNDS - AGNELO/PIVA LAW
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BASKETBALL



BASKETBALL - RESULTS BY BASE TEAMS - 2005

South American Men’s Cadet Championship, Pirinopolis (URU)
1 bronze medal

ou merican Women’s Cade ampionship, Barquisimeto
1 gold medal

Men’s Juvenile South-American Championship, Barquisimeto (VEN)
1 bronze medal

en’s Juvenile South-American Championship, Assuncion
1 silver medal

BASKETBALL — HIGH PERFORMANCE RESULTS - 2005

Brazil x Canada Challenge, Sao Paulo and Jundiai (BRA)
2 victories — women

Brazil x Canada Challenge, Brasilia (BRA)
2 victories — men

Brazil x Unioted States Challenge, Sao Paulo and Brusque (BRA)
2 victories — men

90 years Uruguay Cup, Montevideo (URU)
2 victories — men

Brazil x Greece challenge, Athens (GRE)
3 victories — women

Brazil X China Challenge, Athens (GRE)
1 victory — women



BASKETBALL — GOALS ACHIEVED - 2005
1 — It maintained the South-American hegemony on the cadet and adult
women’s categories.

2 — It classified the women’s national team for the World Championship in
Brazil, in 2006.

3 — It classified the men’s national team for the World Championship in
Japan, in 2006.

BASKETBALL 2005
APPLICATION OF RESOURCES - AGNELO/PIVA LAW

@ Desenvolvimento B Manutencao O Preparacao Técnica

O Manutencgao dos Atletas @ Competicoes




HANDBALL



HANDBALL - RESULTS BY BASE TEAMS

unior Industrial Tournament — up, Frankfu
6t" place - women

Child’s South-American Championship, Assuncion (PAR)
2"d place — men

TstTace - women

Cadet and Juvenile Pan-American Championship, Brusque (BRA)
2"d place — men — cadet

Z™place —won — cadet

2™ place — men — juvenile

TStTace — women — juvenile

unior Pan-American Championship, Mar del Plata
2"d place — men

Wen’s Junior World Championship, Budapest (HUN)
16t place

15t Women's Junior Wor ampionship. Prague
9th place

Pannon GSM International Tournament, Budapest (HUN)
2"d place — women

375t Spain International Tournament, Valencia (SPA)
1st place — women

ult Pan-American Championship, Sao Bernardo do Campo
1st place — women

World Championship, Tunis (TUN)
19t place — men

World Championship, San Petersburg (RUS)
7t place — women




HANDBALL — GOALS ACHIEVED - 2005

1 — It maintained the achievements in the South-American competitions,

cadet and juvenile, men and women’s categories; . N
2 — It maintained the achievements in the Pan-American competitions,

cadet and juvenile, men and women’s categories;

3 — It improved the participation of the men and women’s national teams in
the World Championships and ranked seven for the first time.

HANDBALL 2005
APPLICATION OF RESOURCES - AGNELO/PIVA LAW

BRecursos Humanos OM anutengao

D Preparagcao Técnica
B Competicdoes Internacionais
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